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Message Text 

UNCLASSIFIED 

PAGE 01 PANAMA 06618 I215I6Z 
ACTION ARA-15 

INFO OCT-OI ISO-00 AID-05 CIAE-00 COME-00 EB-08 FRB-OI 
INR-IO NSAE-00 ICA-20 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-I5 STR-07 
CEA-OI SPTA-02 /108 W 

089859 I3I804Z/64 

R 12I509Z SEP 78 
FM AMEMBASSY PANAMA 
TO SECSTATE WASHDC 8842 

UNCLAS PANAMA 06618 

EO 1 1652: N/A 
TAGS: EFIN, PN 

SUBJECT: PROPOSED INCREASE FOR 1979 G 

REF: PN2822 

1 . THE GOP PLANNING MINISTRY HAS ANNOUNCED THAT 
THE 1979 NATIONAL BUDGET (I.E. CENTRAL GOVERNMENT'S 
CURRENT OPERATING BUDGET FOR 1979) WILL SHOW AN ELEVEN 
PERCENT INCREASE OVER 1978, AND WILL EQUAL GOP 
REVENUES. IN ADDITION, CAPITAL EXPENDITURES MAY TOP 
DOLLARS 500 MILLION NEXT YEAR, TO BE FINANCED BY FOREIGN 
LOANS AND BOND SALES. EXPENDITURES BY AUTONOMOUS 
AGENCIES MAY BE MORE THAN DOLLARS 270 MILLION, FINANCED 
BY THEIR OWN INCOMES. NO FURTHER DETAILS ARE NOW 
AVAILABLE. 

2. THESE PROJECTIONS COME OUT OF VERY PRELIMINARY 
PLANNING BY THE GOP, AND FIRMER DATA WILL NOT BE 
FORTHCOMING UNTIL THE BUDGETARY PROCESS GETS INTO FULL 
SWING IN LATE OCTOBER. DIKEOS 
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